Walmart

JLQDQFLDO SUHVHQ W
DFFRPSDQ\ PDQDJH R
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6DIH KDUERU DQG QRQ *$$3 PH

7KLY SUHVHQWDWLRQ FRQWDLQV VWDWHPHQWY RU PD\ LQFOXGH RU PD\ LQFRUSRUDWH E\ UHIHUHQFH VWDWHPHQ
6HFXULWLHV ([FKDQJH $FW RI DV DPHQGHG WKH $FW WKDW DUH LQWHQGHG WR HQMR\ WKH SURWHFWLRQ
RWKHU IHGHUDO VHFXULWLHVY ODZV $VVXPSWLRQV RQ ZKLFK VXFK IRUZDUG ORRNLQJ VWDWHPHQWY DUH EDVHG D
EXW LQVWHDG H[SUHVV RXU HVWLPDWHY RU H[SHFWDWLRQV IRU RXU FRQVROLGDWHG RU RQH RI RXU VHIPHQW V RU EXVLQH'
RU GHYHORSPHQWYV WKDW PD\ RFFXU LQ WKH IXWXUH RU GLVFXVV RXU SODQV REMHFWLYHV RU JRDOV 2XU DFWXDO UHVXOW
DV D UHVXOW RI FKDQJHV LQ FLUFXPVWDQFHV DVVXPSWLRQV QRW EHLQJ UHDOL]J]HG RU RWKHU ULVNV XQFHUWDLQWLHY DQG
HFRQRPLF FDSLWDO PDUNHWY DQG EXVLQHVV FRQGLWLRQV WUHQGY DQG HYHQWY DURXQG WKH ZRUOG DQG LQ WKH PDUNHYV
PDUNHW OHYHOV RI ZDJHV FKDQJHV LQ WKH VL]H RI YDULRXVY PDUNHWY LQFOXGLQJ H&RPPHUFH PDUNHWY XQHPSOR\PHQW C
FRQILGHQFH GLVSRVDEOH LQFRPH FUHGLW DYDLODELOLW\ VSHQGLQJ OHYHOV VKRSSLQJ SDWWHUQV GHEW OHYHOV DQG G
VWUDWHILHY SODQV SURJUDPV DQG LQLWLDWLYHV XQH[SHFWHG FKDQJHV LQ RXU REMHFWLYHVY DQG SODQV WKH LPSDFW R
LOQWHJUDWH DFTXLUHG EXVLQHVVHVY FKDQJHV LQ WKH WUDGLQJ SULFHV RI FHUWDLQ HTXLW\ LQYHVWPHQWYV ZH KROG LQLWL
SUHVVXUHV FXVWRPHU WUDIILF DQG DYHUDJH WUDQVDFWLRQV LQ RXU VWRUHV DQG FOXEV DQG RQ RXU H&RPPHUFH ZHEVLW
JURVYV SURILW PDUJLQV WKH ILQDQFLDO SHUIRUPDQFH RI :DOPDUW DQG HDFK RI LWV VHIPHQWY LQFOXGLQJ WKH DPRXQWYV |
GHQRPLQDWHG LQ WKH 8 6 GROODU DQG YDULRXV IRUHLJQ FXUUHQFLHV FRPPRGLW\ SULFHV DQG WKH SULFH RI JDVROLQH D
Rl JRRGV IURP VXSSOLHUV DQG WKH FRVW RI JRRGY DFTXLUHG IURP VXSSOLHUV RXU DELOLW\ WR UHVSRQG WR FKDQJLQJ WL
H&RPPHUFH SODWIRUPV SURJUDPV PHUFKDQGLVH RIIHULQJY DQG GHOLYHU\ PHWKRGV F\EHU VHFXULW\ HYHQWYV DIIHFWLQJ
LQFXUUHG LQ OHJDO RU UHJXODWRU\ SURFHHGLQJV WR ZKLFK ZH DUH D SDUW\ RU DUH VXEMHFW DQG WKH OLDELOLWLHV RE
FRVWY DQG LQVXUDQFH FRVWV WKH WXUQRYHU LQ RXU ZRUNIRUFH DQG ODERU FRVWV LQFOXGLQJ KHDOWKFDUH DQG RWKHL
DVVHVVPHQWY RI FHUWDLQ WD[ FRQWLQJHQFLHY YDOXDWLRQ DOORZDQFHV FKDQJHV LQ ODZ DGPLQLVWUDWLYH DXGLW RXW
RSHUDWLRQV FKDQJHV LQ H[LVWLQJ WD[ ODERU DQG RWKHU ODZV DQG UHJXODWLRQV DQG FKDQJHV LQ WD[ UDWHV LQFOXGI
WKH LPSRVLWLRQ RI QHZ WD[HV RQ LPSRUWYV QHZ WDULIIV DQG FKDQJHV LQ H[LVWLQJ WDULII UDWHV WKH LPSRVLWLRQ RI Q
PRGLILFDWLRQ RI H[LVWLQJ JRYHUQPHQWDO SROLFLHV SURJUDPV LQLWLDWLYHVY DQG DFWLRQV LQ WKH PDUNHWYV LQ ZKLFK
FKDQJHV LQ DFFRXQWLQJ HVWLPDWHYV RU MXGJPHQWY WKH OHYHO RI SXEOLF DVVLVWDQFH SD\PHQWY QDWXUDO GLVDVWHU\
HYHQWY DQG FKDQJHV LQ JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQFLSOHV LQ WKH 8QLWHG 6WDWHV

2XU PRVW UHFHQW DQQXDO UHSRUW RQ )RUP . DQG VXEVHTXHQW TXDUWHUO\ UHSRUW RQ )RUP 4 ILOHG ZLWK WKH 6(& GL
H[SUHVVHG RU LPSOLHG E\ DQ\ IRUZDUG ORRNLQJ VWDWHPHQW LQ WKH SUHVHQWDWLRQ :H XUJH \RX WR FRQVLGHU DOO RI W
HYDOXDWLQJ WKH IRUZDUG ORRNLQJ VWDWHPHQWY LQ WKLY SUHVHQWDWLRQ :DOPDUW FDQQRW DVVXUH \RX WKDW WKH UHV
UHDOL]JHG WKDW WKRVH UHVXOWYVY ZLOO KDYH WKH IRUHFDVWHG RU H[SHFWHG FRQVHTXHQFHY DQG HIIHFWV IRU RU RQ RXU F
WKLV SUHVHQWDWLRQ :DOPDUW XQGHUWDNHV QR REOLJDWLRQ WR XSGDWH WKHVH IRUZDUG ORRNLQJ VWDWHPHQWYV WR UHI(

7KLV SUHVHQWDWLRQ LQFOXGHYV FHUWDLQ QRQ *$$3 PHDVXUHV DV GHILQHG XQGHU 6(& UXOHV LQFOXGLQJ QHW VDOHV UHYF
RSHUDWLQJ LQFRPH LQ FRQVWDQW FXUUHQF\ DGMXVWHG (36 IUHH FDVK IORZ DQG UHWXUQ RQ LQYHVWPHQW 5HIHU WR LQIF
UHTXLUHG E\ 5HIJIXODWLRQ * DQG ,WHP H RI 5HIXODWLRQ 6 . UHJDUGLQJ QRQ *$$3 PHDVXUHV FDQ EH IRXQG LQ RXU PRVW U
6(& ZKLFK DUHZZYDMWRE®HE DAWDUW FRP



JLVEDO 4 DQG IXOO0 \HDU JXL

7KH IROORZLQJ JXLGDQFH UHIOHFWV WKH FRPSDQ\!V XSGDWHG H[SHFWDWLRQV IRU 4 DQG ILVFDO \HDU
LQ UHSRUWHG *$$3 UHVXOWV LQFOXGLQJ WKH LPSDFW RI IRUHLJQ H[FKDQJH WUDQVODWLRQ DQG H[WHUQD
FRQWLQXHG VWUHQJWK LQ WKH 8 6 HFRQRP\ DQG QR VLJQLILFDQW DGGLWLRQDO JRYHUQPHQW VWLPXOXV

4 )< *XLGDQFH

( :DOPDUW 8 6 FRPS VDOHV DURXQG H[FOXGLQJ IXHO
JLVEDO <HDU *XLGDQFH
( :DOPDUW 8 6 FRPS VDOHV DERYH H[FOXGLQJ IXHO
( *$$3 (36 DURXQG $GMXVWHG (36 DURXQG YHUVXV SULRU JXLGDQFH RI

( &DSLWDO H[SHQGLWXUHV DURXQG ELOOLRQ



'DOPDUW ,QF 4 )<

'ROODUV LQ ELOOLRQV H[FHSW SHU VKDUH
&KDQJH LV FDOFXODWHG DV WKH FKDQJH YHUVXV WKH SULRU \HDU FRPSDUDEOH SHULRG

2SHUDWLQJ H[SI— H DV D

7RWDO UHYHQXH 1HW VDOHV SHUFHQWDJH RI QHW VOBHRWLYH WD]
ESV ESV
7RWDO UHYHQXH FRQVWDMQWDOHYV |
FXUUHQF\ FRQVWDQW FXUUHQFASHUDWLQJ LQIFRPH (36

OHPEHUVKLS DQG 2WKHWRYARSHRILW UDARHYDWLQJ LOQFRPH FRQEWRRWHG (36

FXUUHQF\
ESV
6HH SUHVV UHOHDVH ORFDWHG DW Z2ZZ VWRFN ZDOPDUW FRP DQG UHFRQFLOLDWLRQV DW WKH HQG RI SUHVHQWDWLF
KHQ UHPRYLQJ WKH GLYHVWLWXUHV RI 8 . -DSDQ DQG $UJHQWLQD
7TRWDO UHYHQXH LQ FRQVWDQW FXUUHQF\ ZRXOG KDYH LQFUHDVHG H[FOXGLQJ ELOOLRQ LQ 4 ILVFDO
( 1HW VDOHV LQ FRQVWDQW FXUUHQF\ ZRXOG KDYH LQFUHDVHG H[FOXGLQJ ELOOLRQ LQ 4 ILVFDO
( :DOPDUW ,QWHUQDWLRQDO H&RPPHUFH QHW VDOHV LQ FRQVWDQW FXUUHQF\ ZRXOG KDYH LQFUHDVHG H[F
LQFUHDVHG H[FOXGLQJ PLOOLRQ LQ 4 ILVFDO
*URVV SURILW UDWH ZRXOG KDYH GHFUHDVHG ESV H[FOXGLQJ D ESV LPSDFW GXH WR GLYHVWLWXUHV

(

( *URVYV PDUJLQ GROODUV ZRXOG KDYH LQFUHDVHG H[FOXGLQJ ELOOLRQ LQ 4 ILVFDO GXH WR WKH GL
( 2SHUDWLQJ H[SHQVH DV D SHUFHQWDJH RI QHW VDOHV ZRXOG KDYH GHFUHDVHG ESV H[FOXGLQJ D ESV LPSI
( 2SHUDWLQJ LQFRPH LQ FRQVWDQW FXUUHQF\ ZRXOG KDYH LQFUHDVHG H[FOXGLQJ PLOOLRQ LQ 4 ILVFEDC



'DOPDUW ,QF 4 )<

'ROODUV LQ ELOOLRQV
&KDQJH LV FDOFXODWHG DV WKH FKDQJH YHUVXV WKH SULRU \HDU FRPSDUDEOH SHULRG

SHFHLYDEOHV QHMEW WR FDSLWDOL]DWLRQ

ESV

,QYHQWRULHYV SEHWXUQ RQ DVVHWYV

ESV

$FFRXQWY SD\DEGHWXUQ RQ LQYHVWPHQW

ESV

'"HEW WR WRWDO FDSLWDROWRMHWRQ ADEOF XQPOYKGHD/NVKIRUW WHUP ERUURZLQJYV ORQJ WHUP GHEW GXH ZLWKLQ RQH \I
ORQJ WHUP GHEW DQG ORQJ WHUP ILQDQFH OHDVH REOLJDWLRQV 7RWDO FDSLWDOL]DWLRQ LQFOXGHY GHEW DQG V

&DOFXODWHG IRU WKH WFBMREHU JRRIQH2K VVHHBIGHBFRQFLOLDWLRQVY DW WKH HQG RI SUHVHQWDWLRQ UHJDUGLQJ QR



'DOPDUW ,QF <7' 4 )<

'ROODUV LQ ELOOLRQV 'ROODU FKDQJHV PD\ QRW UHFDOFXODWH GXH WR URXQGLQJ
&KDQJH LV FDOFXODWHG DV WKH FKDQJH YHUVXV WKH SULRU \HDU FRPSDUDEOH SHULRG

2SHUDWLQJ FDVK IORZLYLGHQGYV

LQ 4

&DSLWDO H[SHQGLWXKDHW UHSXUFKDVHV

LQ 4

JUHH FDVK IORZ7RWDO VKDUHKROGHU UHWXUQYV

LQ 4

6HH SUHVV UHOHDVH ORFDWHG DW ZZZ VWRFN ZDOPDUW FRP DQG UHFRQFLOLDWLRQV DW WKH HQG RI WKLV SUHVHQ
ELOOLRQ UHPDLQLQJ RI ELOOLRQ DXWKRUL]DWLRQ DSSURYHG PRQOBER®DMKDUHV7K® #RRYPFQOUHSXUFKDVHG DS



'DOPDUW 8 6 4 )<

'ROODUV LQ ELOOLRQV
&KDQJH LV FDOFXODWHG DV WKH FKDQJH YHUVXV WKH SULRU \HDU FRPSDUDEOH SHULRG

1HW 6DOHV &RPSDUDEOH VDOHYV ,QYHQWRU\
7TRWDO

&RPSDUDEOH WUDQVRFWERQ®VH UHIOHFWV SUHSDUD
VWURQJ KROLGD\ VHDVRQ
H&RPPHUFH QHW VCOHV JURZWK ( 2Q D WZR \HDU VWDFN LQYHQ
FRPS VDOHV JURZWK RI

&RPSDUDEOH DYHUDJH WLFENHW

H&ERPPHUFH FRQWULEXWLRQ WR FRPS
ESV ( &RPS VDOHV UHIOHFW VWL RQJ XBlEHRGH QWU RdGYV

OHG E\ LQ VWRUH WUDIILF DQ H \' U
FRQVXPHU VSHQGLQJ GXH LQ %&WVWLPE?X@E%WLRQV
( 6DOHV UHIOHFW VWURQJ PDUNBWG/KQ U DWURXY LQ 6DPH GD\ GHOLYWWRUHYV

JURFHU\ XQLW VKDUH JDLQY R \ WDF
( H&RPPHUFH VDOHV LQFUHDVYHG‘QR%gM%O\ﬁng(y RQ WZR \HDU VWDFN

\HDU VWD EN (' &RPS VDOHV LQFUHDVHG VHTXHQWHID G6DRY EHWKHD SODWIRUP

( :DOPDUW &RQQHFW DGYHUWLVERRHWHEHVLRG WERWH®U EDVLY  QRZ DFWLYH LQ FLWLHV SU

QHDUO\ RQ D WZR \HDU V(W D8RP SUWPGRE@ID VHR® aVZR \HDU m ;DDRXUQHF\}Q/HKCI;DQDOP%IUE\;NG*RK/FF;::(\D/SKGRI
QHZ DGYHUWLVHUV VWDFN )

( H&RPPHUFH PDUNHWSODFH DGGHG a 0 LWHPV VHUYLFH SODWIRUP VWURQJ L
WR DVVRUWPHQW LQ 4 QDWLRQDO DQG ORFDO PHUFKI

&RPS VDOHV IRU WKH ZHMWHRESHULRG HREEBAHSDUHG WR WKH ZHHN BHGLR[E DQGCHNVGIXAWREHU
7KH UHVXOWYV RI QHZ DFTXLVLWLRQV DUH LQFOXGHG LQ RXU FRPS VDOHV PHWULFV LQ WKH WK PRQWK DIWHU



'DOPDUW 8 6 4 )<

'ROODUV LQ ELOOLRQV
&KDQJH LV FDOFXODWHG DV WKH FKDQJH YHUVXV WKH SULRU \HDU FRPSDUDEOH SHULRG

*URVV SURILW UDWH2SHUDWLQJ H[SHQVH UDDBHUDWLQJ LQFRPH

ESV ESV

( SHIOHFWV LQFUHDVHG ( ([SHQVHV GHOHYHUDJFG GXH SULPDULO\
FKDLQ WR LQYHVWPHQWY LQ ZDJHV SDUWO\ RIIVHW

( /RZHU PDUNGRZQV DQC E\ VWURQJ VDOHV DQG ORZHU &29,' FRVWYV
FRQWULEXWLRQV IURP .
DGYHUWLVLOJ UHYHox ( &29.° FRVWV ZHUH ORZHU E\ a

RIIVHW ERVW SUHVVXU ELOOLRQ EHQHILWHG OHYHUDJH E\ a ESV

( OHUFKDQWYV FRQWLQXH
VXSSOLHUV DQG PRQLV
WR PDQDJH PDUJLQV D



DOPDUW 8 6 TXDUWHUO\ PH

&DWHJRU\ &RPS VDOHYV ‘"HWDLOV

( 6DOHV JURZWK RI QHDUO\ UHIOHFWHG VWURQJ PDUNHV
DQG ORZ WR PLG VLQJOH GLJLW WLFNHW LQIODWLRQ RQ
E\'D PLG WHHQV SHUFHQWDJH VWURQJ SULFH SRVLWLRQ!
*URFHU\ KLIK VLQJOH WKLFEXIVWRPHUYV
( )RRG FDWHJRULHV LQFUHDVHG ELOOLRQ WKH VWURQ.
ZLWK EURDG EDVHG VWUHQJWK LQFOXGLQJ VWURQJ JUR:
( &RQVXPDEOHV UHIOHFWHG VWUHQJWK LQ SHWV EDE\ SUF

URQJ VDOHV SULPDULO\ UHIOHFWHG LQFUHDVHG VFULS
+HDOWK ZHOOQ[HG/\VVHH%%PLSLVWUDWLRQ DQG EUDQGHG GUXJ I?QIODWLRQ

( &DWH

KROL

*HQHUDO PHUFRD® GLQHOHXYR
( *HQHUDO PHUFKDQGLVH VDOHYVY LQFUHDVHG PLG V

JRU\ VWUHQJWK LQ DSSDUHO EDFN WR VFKI
GD\ GOFRU

H FDWHJRULHY EHQHILWHG IURP ODS¢
TR



DOPDUW  OWHUQDWLRQDO 4

'ROODUV LQ ELOOLRQV 'ROODU FKDQJHV PD\ QRW UHFDOFXODWH GXH WR URXQGLQJ
&KDQJH LV FDOFXODWHG DV WKH FKDQJH YHUVXV WKH SULRU \HDU FRPSDUDEOH SHULRG

1HW VDOHV *URVV SURILW UDWAXSHUDWLQJ LQFRPH ,QYHQWRU\

ESV

( 1HJDWLYHO\ DIIHFWHG E\  ESV IURP
( 'LYHVWLWXUHV DFFRXQWHGARUHY WIHEXHERN R Q ( 'LYHVWLWXUHV DFFRXQWHEHRWLWXUHY DFFRXQWH

RI ELOOLRQ <R< ( 5HWDLQHG PDUNHW JURWHGYNRWMWRQMRWH PLOOLRIQ <RELOOLRQ <R<
( 5SHWDLQHG PDUNHW JURZWKCGRIFUHDES®G GXH WR PL[ ¥KWIM QHG PDUNHW JURZWKWHDVH SULPDULO\ GXH
WR ORZHU PDUJLQ IRUPDWYV LOQYHQWRU\ OHYHOV LQ Wk

HDUO\ SUHSDUDWLRQ IRU
1HW VDOHV FRQVWDQWHFEJ)DU/\ULI—Q}]FH[SHQZﬁ-I"UEw QJ LQFRPH FRQVWDQW

HQF\
ESV

( 1HIJDWLYHO\ DIIHFWHG E\ ESV IURP

( 'LYHVWLWXUHV DFFRXQWHGGILRYwBWWLRQ ( 'LYHVWLWXUHV DFFRXQWHG IRU D
RI ELOOLRQ <R< ( 5SHWDLQHG PDUNHW RSHUPYWEXEWLRQ RI PLOOLRQ <R<

HQVH UDWH EJEHSY)HUDJ%IE
( SHWDLQHG PDUNHW JURZWW%B%VKLIW WR ORZHU PdU eSVPH{'SIyIS;V\}D UNHW JURZWK RI

8 SWURQJ YDOBKLMRZT L8 IV EWK LIKHU H[SHQVHV KHDGLQJ
[ QG ) LQWR IHVWLYH VHDVRQ

8 HARPPHUFH QHW VOOHY FRRWNIEIWESUNHw & 29, UHODWHG
FRVWV ZHUH OREBU 0:QG

EHQHILWHG OHYHUDJH E\ a ESV

6HH SUHVV UHOHDVH ORFDWHG DW 2Z2ZZ VWRFN ZDOPDUW FRP DQG UHFRQFLOLDWLRQV DW WKH HQG RI SUHVHQWDWLRQ



DOPDUW  OWHUQDWLRQDO 4

5HVXOWV DUH SUHVHQWHG RQ D FRQVWDQW FXUUHQF\ EDVLY 1HW VDOHY DQG FRPS VDOHVY DUH SUHVHQWHG RQ
&KDQJH LV FDOFXODWHG DV WKH FKDQJH YHUVXV WKH SULRU \HDU FRPSDUDEOH SHULRG

:DOPH] &KLQD &DQDGD
1HW VDOHV JURZWK
&RPSDUDEOH VDOHYV
&RPSDUDEOH WUDQVDFWLRQV
&RPSDUDEOH WLFNHW

( %URDG EDVHG VWUHQUJWKBEMWRURRQNNVDOHV LQ 6D (V ORD GSBRWL® YBAUHQJ\
FDWHJRULHV SDUWLFXODRJIOYHW BVWRWWMHULF LQ FDWHJIJRULHV SDUWLFX
( ,Q OH[LFR FRPS VDOHV LGKSHDRBIEGNHWV ( ,PSURYHG SHUIRUPDQF]|

6DP V GEREYHUHG GRXEOWDPOHM WYHQWYV

VHUYLFH DQG FOXE E\ v
ESV RQ D WZR \U VWDFN ¥ BRBHHzZ sDP v &OXEV LQ 4

( OH[LFR H&RPPHUFH QHW VHRRAPHUFH QHW VDOHV

:DOPH[ LQFOXGHV WKH FRQVROLGDWHG UHVXOWYV RI OH[LFR DQG &HQWUDO $PHULFD
$17%$' $VRFLDFLRQ 1DFLRQDO GH 7LHQGDV GH $XWRVHUYLFLR \ '"HSDUWDPHQWDOHY 7KH 1DWLRQDO $VVRFLDWLRQ RI 6XSHUP



DOPDUW  OWHUQDWLRQDO 4

5HVXOWV DUH SUHVHQWHG RQ D FRQVWDQW FXUUHQF\ EDVLYV
&KDQJH LV FDOFXODWHG DV WKH FKDQJH YHUVXV WKH SULRU \HDU FRPSDUDEOH SHULRG

:DOPH]I &KLQD &DQDGD
*URVV SURILW UDWHG6OLJKW "HFUHDVH '"HFUHDVH SHODWLYHO\ )OD\
( .QYHVWPHQWYV LQ SUL ( &KDQJH LQ PL[ WR ORZHU&KDUWQII LQ PL[ WR KLJKHU
WR ORZHU PDUJLQ FL) IRUPDWYV RI 6DP V &CXE DRBWHJIRULHV
&HQWUDO $PHULFD H&RPPHUFH

( :DOPDUW &RQQRIE® JU
GRXEOH GLJLWV

2SHUDWLQJ H[SHQVHNWDWK LYHO\ )ODW '"HFUHDVH 60LJKW "HFUHDVH

( ,QYHVWPHERPPHQFH DQG +LIJKHU SHQHWUDWLRQ(RIG®DPRY XOBBHYV DQG ODSSI
WHFKQRRORUNW E\ SURGXFWRR¥HW\RSHUDWLQJ H[SHQ¥29|RURDWWHG FRVWV SD
LQLWLDWLYHV LQ &HQWUDO $PHULFD E\LQYHVWPHQWY LQ UHPR

2SHUDWLQJ LQFRPH , QFUHDVH , QFUHDVH , QFUHDVH

:DOPH[ LQFOXGHV WKH FRQVROLGDWHG UHVXOWYV RI OH[LFR DQG &HQWUDO $PHULFD



6DP V &0XE 4

'ROODUV LQ ELOOLRQV

1HW VDOHYV

&KDQJH LV FDOFXODWHG DV WKH FKDQJH YHUVXV WKH SELW\RDU)FSZSIEiJﬁOH SHULRG

H&RPPHUFH QHW YDOHVURRYVVMK RILW UDWRSHUDWLQJ LQF

ESV

( 6WURQJ FRQWULEXWLFEQ@ |IBRPDERWR B H HEFMO PL| DQG ORZHU IXHO

WR KRPH DQG FXUEVLCH
(

UDWH QHJDWLYHO\ DITHFWHG JURVV SURILW

(I[FOXGLQJ IXHO KLJKFU VXSSO\ FKDLQ
H[SHQVH FRVW LQIODWLRQ DQG KLJKHU )UHVK
ZDVWH ZHUH SDUWLDOO\ RIIVHW E\ ORZHU
VKULQN

&RPSDUDEOH VDOHWHPEHUVKLS LQFRPHHUDWLQJ H[SFQVH UDV@NHQWRU\

6WURQJ FRPS VDOHV JURZWWUWRAQAYRGPEBHUVKLS V (
GRXEOH GLJLW WUDQVDFWWRQVDOGPNRBEHG FRXQW

WLFNHW JURZWK DV ZHQ O s\ Rz H bWH W RPS U |
VWLPXOXV VSHQGLQJ DQG pRPEHYWLRROHZDO UDW
2Q D WZR \HDU VWDFN FRPS ¥B8HV (
LQFUHDVHG ( 30XV SHQHWUDWLRQ L
%URDG VWUHQJWK DFURYVVESYW H HPEF KLY JIPHG D O C
E\ IRRG (

7REDFFR QHJDWLYHO\ DITHFWHBQIRPS VDOHV

&RPS VDOHV IRU WKH ZHHN SHULRG HQGHG 2FWREHU

FRPSDUHG WR WKH

ESV

,QFUHDVHG VDOHV LQ FRQMXQFWLRQ ZLWK
ODERU SURGXFWLYLW\ LPSURYHPHQWYV
SRVLWLYHO\ DIIHFWHG R(SH/\RFWHOY W [SHIGHFWYV LQ

OHYHUDJH VXSSRUW KLJKHU VDOHV
&29,' UHODWHG FRVWV ZHU D@’%WRDEJ\V &29," UHOC
SRt

a PLO DQG EHQHILWAHAG H
OHYHUDJH E\ a ESV

)LUVW \HDU PHPEHU UHQHZDOV UHPDLQ

ZHHN SHULRG HQGHG 2FWREHU



6DP V &0XE 4 )<

'ROODUV LQ ELOOLRQV
&KDQJH LV FDOFXODWHG DV WKH FKDQJH YHUVXV WKH SULRU \HDU FRPSDUDEOH SHULRG

' LWKRXW )XHO

1HW VDOHYV *URVV SURILW UDW&GRPSDUDEOH VDOHV&RPPHUFH FRQW
oW h ESV a ESV

( 2Q D WZR \HDU VWDFN FRPS VDOHYV
LQFUHDVHG

VH URPSWHUDWLQJ H[SHQVH RBOAMHOWLQJ LOQFRPERPSDUDEOH WUDQS$DPHWLRRY¥RPSDUD

( 2Q b WZR \HDU VWDFN KRPQWUDVIRDAWURQWDFN I
LQFUHDVHG WLFNHW LQFUHDVHG
RPH
&RPS VDOHV IRU WKH ZHHN SHULRG HQGHG 2FWREHU FRPSDQBGHIWR XWXHV I XHMN SHULRG HQGHG 2FWREHU

7TREDFFR QHJDWLYHO\ DIIHFWHG FRPS VDOHV IRU WKH ZHHN SHULRG HQGHG 2FWREHU E\ EDVLV SRLQWYV 2C



6DP V &0OXE TXDUWHUO\ ILQDQF

&DWHJRU\ &RPS VDOHYV '‘"HWDLOV

JUHVK )JUHH]HU &RPRGHWHHQ )UHVK PHDW SURGXFH DQG IORUDO DQG SUHSDUHG IF

*URFHU\ DQG EHYHWILIHK WHHQ@V'ULQNV GU\ JURFHU\ VQDFNV DQG FDQG\ VKRZHG VW!I

&RQVXPDEOHYV KLIJK WHH@QV3DSHU JRRGV WDEOHWRS DQG ODXQGU\ KRPH FDUH

+RPH DQG DSSDUHRLJK WHHQ@V6WUHQJIJWK LQ VHDVRQDO WLUHV WR\V IXUQLWXUH D

( S5HGXFHG PRELOH SKRQH VDOHV

7HFKQRORJ\ RIILF Q 6DP V HQWHUHG LQWR D QHZ VWUDWHJILF DUUDQJ
HQWHUWDLQPHQ?/\}'% \?LQJOA (Bal[F)ngT_J'WU UHFRJQL]JHV WKH IXO0 WUDQVDFWLRQ YD

( $VLGH IURP WKH PRELOH SKRQH EXVLQHVV FRPS

+HDOWK DQG ZHOORHAWLQJOH BKDUWDF\ DQG RSWLFDO ZHUH VWURQJ



1RQ *$%$3 PHDVXUHV 52,

‘H LQFOXGH 5HWXUQ RQ $VVHWYV 52% ZKLFK LV FDOFXODWHG LQ DFFRUGDQFH ZLW
,QYHVWPHQW 52, DV PHDVXUHV WR DVVHVV UHWXUQV RQ DVVHWYVY O0ODQDJHPHQW E
LQYHVWRUY DVVHVV KRZ HIIHFWLYHO\ :DOPDUW LV GHSOR\LQJ LWV DVVHWYV 7UHQGV LQ 52, F
ZLWK SRVVLEOH VKRUW WHUP LPSDFWV :H FRQVLGHU 52%$ WR EH WKH ILQDQFLDO PHDVXUH F|
ILQDQFLDO PHDVXUH WR RXU FDOFXODWLRQ RI 52,

52$ ZDV SHUMHQBWSHURRQWKH WUDLOLQIFWRROWKY HQ GG SHRFWH YGHRUHDVH LQ 52$ ZDNWWSULF
IDLU YDOXH FKDQJHV LQ RXU HTXLW\ LQVWUXPHQWY DV ZB OO @F \DWSBUEMR\DHOA RO \GHW HEA WAL K
RSHUDWLQJ5RQERRHSHUMH®BN SHURRQWKH WUDLOLQJ WEWBEHWPRQWKWBIGGHGFUHDVH LQ 52, Z
GXH WR WKH LQFUHDVH LQ RSHUDWLQJ LQFRPH

‘H GHILQH 52, DV DGMXVWHG RSHUDWLQJ LQFRPH RSHUDWLQJ LQFRPH SOXV LQWHUHVW LQFR
PROQWKYV GLYLGHG E\ DYHUDJH LQYHVWHG FDSLWDO GXULQJ WKDW SHULRG ‘H FRQVLGHU DYHF
SOXV DYHUDJH DFFXPXODWHG GHSUHFLDWLRQ DQG DYHUDJH DPRUWL]DWLRQ OHVV DYHUDJH

2XU FDOFXODWLRQ RI 52, LV FRQVLGHUHG D QRQ *$$3 ILQDQFLDO PHDVXUH EHFDXVH ZH FDOF
LQFOXGHG DQG H[FOXGHG LQ WKH PRVW GLUHFWO\ FRPSDUDEOH *$$3 ILQDQFLDO PHDVXUH )
UHSRUWHG RSHUDWLQJ LOQFRPH LQ FDOFXODWLQJ WKH QXPHUDWRU RI RXU FDOFXODWLRQ RI !
LQ DFFRUGDQFH ZLWK JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQFLSOHVY PRVW GLUHFWO\ FRP:
LQFRPH IRU WKH SHULRG GLYLGHG E\ DYHUDJH WRWDO DVVHWYV IRU WKH SHULRG EHFDXVH 52
LQFRPH DGMXVWY WRWDO DVVHWYVY IRU WKH LPSDFW RI DFFXPXODWHG GHSUHFLDWLRQ DQG D
FDSLWDO %HFDXVH RI WKH DGMXVWPHQWY PHQWLRQHG DERYH ZH EHOLHYH 52, PRUH DFFXU
LOQYHVWRUV WKDQ 52%$ $OWKRXJIK 52, LV D VWDQGDUG ILQDQFLDO PHDVXUH QXPHURXV PHWK
PDQDJHPHQW WR FDOFXODWH RXU 52, PD\ GLIIHU IURP WKH PHWKRGV XVHG E\ RWKHU FRPSDQ




1RQ *$%$3 PHDVXUHYV

7KH FDOFXODWLRQ RI 52%$ DQG 52,

52, FRQW

DORQJ ZLWK D UHFRQFLOLDWLRQ RI 52,

8&$/&8/$7,21 2) 5(7851 21 $66(76
7UDLOLQJ 7ZHO
(QGHXFWREH

'ROODUV LQ PLOOLRQV
1XPHUDWRU

&RQVROLGDWHG QHW LQFRPH
‘"HQRPLQDWRU

$YHUDJH WRWDO DVVHWYV
5HWXUQ RQ DVVHWYV 528

2FWREHU

&HUWDLQ %DODQFH 6KHHW 'DWD

7TRWDO DVVHWYV

$FFXPXODWHG GHSUHFLDWLRQ DQG DPRUWL]DWLRQ
$FFRXQWYV SD\DEOH

$FFUXHG OLDELOLWLHV

&$/&8/$7,21 2) 5(7851 21 ,19(670(17
NH ORQWKV 7UDLOLQJ 7ZHOYH ORQWHK
f (QGHXFEWREHU
‘ROODUV LQ PLOOLRQV
1XPHUDWRU

2SHUDWLQJ LQFRPH

,QWHUHVW LQFRPH

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ

5HQW

52, RSHUDWLQJ LQFRPH

'"HQRPLQDWRU
$YHUDJH WRWDO DVVHWYV

$YHUDJH DFFXPXODWHG GHSUHFLDWLRQ DQG
DPRUWL]DWLRQ

$YHUDJH DFFRXQWYV SD\DEOH
$YHUDJH DFFUXHG OLDELOLWLHYV

$YHUDJH LQYHVWHG FDSLWDO

5HWXUQ RQ LQYHVWPHQW 52,

7KH DYHUDJH LV EDVHG RQ WKH DGGLWLRQ RI WKH DFFRXQW EDODQFH DW WKH HQG RI WKH FXUUHQW SHULRG



1RQ *$%$3 PHDVXUHYV IlUHH FDVK

‘H GHILQH IUHH FDVK IORZ DV QHW FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV LQ D SHULRG PLQXV S
DFWLYLWLHVY RRUURMWKIH PRQWIXPWHREEHG ZKLFK GHFUHDVHG ZKH QEERIREBWIHEHWR Q WXPWIREEHGSULPDULO\
LQFUHDVH LQ LOQYHQWRU\ SXUFKDVHV WR VXSSRUW VWURQJ VDOHY DQG ODSSLQJ WKH LPSDFW RH DH®H
FDVK IORZ RIOIRIUR@MIKIH PRQWXRWIREGEHG ZKLFK GHFUHPRNMSDUKEQ®WIROIRIURMIH PRQWXAWIREEHGEXH WR WKH VDPH UH
DV WKH GHFUHDVH LQ QHW FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV DV ZHOO DV ELOOLRQ LQ LQFUHDVHC(

JUHH FDVK IORZ LV FRQVLGHUHG D QRQ *$$3 ILQDQFLDO PHDVXUH ODQDJHPHQW EHOLHYHV KRZHYHU WKDW IUH
RSHUDWLRQV LV DQ LPSRUWDQW ILQDQFLDO PHDVXUH IRU XVH LQ HYDOXDWLQJ WKH FRPSDQ\!V ILQDQFLDO SHUI
FRQVROLGDWHG QHW LQFRPH DV D PHDVXUH RI RXU SHUIRUPDQFH DQG QHWGFKDOWKLBQRYIOGH® EP RS WU\D W HQLIQMD M |
OLPLWHG LQ WKDW LW GRHV QRW UHSUHVHQW UHVLGXDO FDVK IORZV DYDLODEOH IRU GLVFUHWLRQDU\ H[SHQGL
RWKHU FRQWUDFWXDO REOLJDWLRQV RU SD\PHQWY PDGH IRU EXVLQHVY DFTXLVLWLRQV 7KHUHIRUH ZH EHOLHY
WR RXU &RQVROLGDWHG 6% DODWKHRPHEWRWKIH&DKVRKPSIDRZIMHY UHSRUW WKHLU IUHH FDVK IORZ QXPHURXV PHWKRGV PL
PHWKRG XVHG E\ :DOPDUW!V PDQDJHPHQW WR FDOFXODWH RXU IUHH FDVK IORZ PD\ GLIIHU I[URP WKH PHWKRGV X

7KH IROORZLQJ WDEOH VHWV IRUWK D UHFRQFLOLDWLRQ RI IUHH FDVK IORZ D QRQ *$$3 ILQDQFLDO PHDVXUH WHF
PRVW GLUHFWO\ FRPSDUDEOH WR IUHH FDVK IORZ DV ZHOO DV LQIRUPDWLRQ UHJDUGLQJ QHW FDVK XVHG LQ LQ"

1LQH ORQWKY (QGHG 2FWREHU

'ROODUV LQ PLOOLRQV

1HW FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHYV

3D\PHQWYV IRU SURSHUW\ DQG HTXLSPHQW FDSLWDO H[SHQGLWXUHV
JUHH FDVK IORZ

1HWD XK H®Q Y H\WDWWQYLWLHV
1HW POMK® SURY LIGH®A\QJ DFWLYLWLHV

1HW FDVK XVHG LQ LQYHVWLQJ DFWLYLWLHV LQFOXGHV SD\PHQWV IRU SURSHUW\ DQG HTXLSPHQW
IORZ



1RQ *$$3 PHDVXUHV FRQVWDQW

,Q GLVFXVVLQJ RXU RSHUDWLQJ UHVXOWYV WKH WHUP FXUUHQF\ H[FKDQJH UDWHYV UHIHUV WR WKH
FXUUHQF\ LV QRW WKH 8 6 GROODU LQWR 8 6 GROODUV :H FDOFXODWH WKH HIIHFW RI FKDQJHV
FXUUHQW SHULRG!V FXUUHQF\ H[FKDQJH UDWHY DQG WKH FRPSDUDEOH SULRU \HDU SHULRG!V FXUUHQF\ H[F
86' DFTXLVLWLRQV XQWLO RZRXIKRKW RRB@WKFXVVLRQ ZH UHIHU WR WKH UHVXOWYV RI WKLV FDOFXODWLRC
WR FRQVWDQW FXUUHQF\ RSHUDWLQJ UHVXOWV WKLYV PHDQV RSHUDWLQJ UHVXOWY ZLWKRXW WKH LPSDFW |
UHVXOWYV SHUPLWYV LQYHVWRUV WR EHWWHU XQGHUVWDQG :DOPDUW!V XQGHUONK KB WDHWDI R ERHOIDRRZH UZAHIW K R WWY
FRQVWDQW FXUUHQF\ IRU WRWDO UHY HQ XMW UHHVDWRIEOQ VOQDEFRRREHUDMWQR QB GG QFRPH IRU WKH

7TKUHH ORQWKY (QGHG 2FWREHU 1LQH ORQWKYV (QGHG 2FWREHU

BHUFHQW BHUFHQW BHUFHQW BHUFHQW
&KDQJH &KDQJH &KDQJH &KDQJH
'ROODUV LQ PLOOLRQYV ‘:DOPDUW ,QWHUQDWRRQYROLGDWHBOPDUW ,QWHUQDWRRQROLGDWHG

7RWDO UHYHQXHV

$V UHSRUWHG

&XUUHQF\ H[FKDQJH UDWH IOXFWXDWLRQYV 1$ 1% 1% 1%
&RQVWDQW FXUUHQF\ WRWDO UHYHQXHV

1HW VDOHV

$V UHSRUWHG

&XUUHQF\ HIFKDQJH UDWH IOXFWXDWLRQV 19 19 1% 1%
&RQVWDQW FXUUHQF\ QHW VDOHV

2SHUDWLQJ LQFRPH
$V UHSRUWHG

&XUUHQF\ H[FKDQJH UDWH IOXFWXDWLRQYV 1$ 1$ 1% 1%
&RQVWDQW FXUUHQF\ RSHUDWLQJ LQFRPH

&KDQJH YHUVXV SULRU \HDU FRPSDUDEOH SHULRG

:DOPDUW ,QWHUQDWLRQDO H&RPPHUFH QHW VDOHV ZHUH ELOOLRQ DQG ELOOLRQ IRU WKH WKUHH DQG QLQ

PLOOLRQ RI FXUUHQF\ H[FKDQJH UDWH IOXFWXDWLRQV UHVSHFWLYHO\ :DOPDUW ,QWHUQDWLRQDO H&RPPHUFH Ql
UHVSHFWLYHO\

:DOPDUW ,QWHUQDWLRQDO H&RPPHUFH QHW VDOHV GHFUHDVHG RQ D UHSRUWHG EDVLV DQG LQ FRQVWDQW F

DQG QLQH PRQWKYV HQGLQJ 2FWREHU UHVSHFWLYHO\



1RQ *$%$3 PHDVXUHYV DGMXVWHG

$GMXVWHG GLOXWHG HDUQLQJYVY SHU VKDUH DWWULEXWDEOH WR :DOPDUW $G
UXOHV EHFDXVH LW H[FOXGHV FHUWDLQ DPRXQWY LQFOXGHG LQ WKH GLOXWH
*$$3 (36 WKH PRVW GLUHFWO\ FRPSDUDEOH ILQDQFLDO PHDVXUH FDOFXODWHG LQ C
(36 LV D PHDQLQJIXO PHDVXUH WR VKDUH ZLWK LQYHVWRUV EHFDXVH LW EHVW DOOR:
SHULRG ,Q DGGLWLRQ $GMXVWHG (36 DIIRUGYV LQYHVWRUV D YLHZ RI ZKDW PDQDJHI
DELOLW\ WR PDNH D PRUH LQIRUPHG DVVHVVPHQW RI VXFK FRUH HDUQLQJV SHUIRUPEL

‘H DGMXVW IRU WKH XQUHDOL]J]HG DQG UHDOL]JHG JDLQV DQG ORVVHV RQ RXU HTXLW\
VWUDWHJILF GHFLVLRQV IRU WKH FRPSDQ\!V UHWDLO RSHUDWLRQV PDQDJHPHQW!V Pl
RSHUDWLRQDO UHVXOWYVY UDWKHU WKDQ WKH IDLU YDOXH RI VXFK LQYHVWPHQWYV $G
LWV HTXLW\ LOQYHVWPHQWY $FFRUGLQJO\ PDQDJHPHQW DGMXVWYV (36 HDFK TXDUWH
WKRVH HTXLW\ LQYHVWPHQWYV

‘H KDYH FDOFXODWHG $GMXVWHG (36 IRU WKH WKUHH DQG QLQH PRQWKY HQGHG 2FW|
XQUHDOL]JHG DQG UHDOL]JHG JDLQV DQG ORVVHV RQ WKH FRPSDQ\!V HTXLW\ LQYH
ORVV RQ H[WLQJXLVKPHQW RI GHEW DQG
WKH LQFUHPHQWDO ORVV RQ VDOH RI RXU RSHUDWLRQV LQ WKH 8 . DQG -DSDQ U



1RQ *$%$3 PHDVXUHYV DGMXVWHG

UFHQW

3H
7KUHH ORQWKY (QGHG 2&WREHALQH ORQWKYV (QGHG 2FSMREMIH

'LOXWHG HDUQLQJY SHU VKDUH
5HSRUWHG (36

3UH 7D[ 7D] 3UH 7D[ 7D]
$GMXVWPHQWYV ,PSDFW,PSDFW1HW ,PSDFW ,PSDFW,PSDFW1HW ,PSDFW
8QUHDOL]HG DQG UHDOL]JHG JDLQV DQG ORVVHV RQ HTXLW\ LQYHVWPHQWYV

/IRVV RQ HIWLQJXLVKPHQW RI GHEW
,QFUHPHQWDO ORVV RQ VDOH RI

RXU RSHUDWLRQV LQ WKH 8 . DQG -DSDQ
I1HW DGMXVWPHQWYV

$GMXVWHG (36

&KDQJH YHUVXV SULRU \HDU FRPSDUDEOH SHULRG

&DOFXODWHG EDVHG RQ QDWXUH RI LWHP LQFOXGLQJ DQ\ UHDOL]J]DEOH GHGXFWLRQV DQG VWDWXWRU\ UDWH LQ HIIH
ORVV RQ VDOH

7KH UHSRUWHG HIIHFWLYH WD[ UDWH ZDV IRU WKH WKUHH DQG QLQH PRQWKY HQGHG 2FWREHU

UH
WKUHH DQG QLQH PRQWKY HQGHG 2FWREHU UHVSHFWLYHO\
4XDUWHUO\ DGMXVWPHQWY RU DGMXVWHG (36 PD\ QRW VXP WR <7' DGMXVWPHQWY RU <7' DGMXVWHG (36 GXH WR URX

DQG



1RQ *$%$3 PHDVXUHYV DGMXVWHG

$V SUHYLRXVO\ GLVFORVHG LQ RXU WKLUG TXDUWHU HQGHG 2FWREHU SUHVYV
2FWREHU E\ DGMXVWLQJ (36 IRU WKH IROORZLQJ XQUHDOL]HG JDLQVY DQG ORVVHV R
$UJHQWLQD FODVVLILHG DV KHOG IRU VDOH DV RI 2FWREHU JRU WKH QLQH PRQWKYV HQ

UHVWUXFWXULQJ FKDUJH UHVXOWLQJ IURP FKDQJHV WR FRUSRUDWH VXSSRUW WHDPV WR EH
LWHP

7KUHH ORQWKY (QGHG 2FWREHU 1LQH ORQWKYV (QGHG 2FWREF

'LOXWHG HDUQLQJV SHU VKDUH
5HSRUWHG (36

3UH 7D[ 7D] 3UH 7D[ 7D]
$GMXVWPHQWYV ,PSDFW ,PSDFW1&, ,PSDEAWW ,PSDFRMSDFW ,PSDFW1&, ,PSDAWW ,PSI

8QUHDOL]HG JDLQV DQG ORVVHV RQ HTXLW\ LQYHVWPHQWYV
/IRVV RQ VDOH RI :DOPDUW $UJHQWLQD

%XVLQHVV UHVWUXFWXULQJ FKDUJH

'LVFUHWH WD[ LWHP

I1HW DGMXVWPHQWYV

$GMXVWHG (36

&DOFXODWHG EDVHG RQ QDWXUH RI LWHP LQFOXGLQJ DQ\ UHDOL]DEOH GHGXFWLRQV DQG VWDWXWRU\ UDWH LQ HII
WD[ EHQHILW

7KH UHSRUWHG HIIHFWLYH WD[ UDWH ZDV DQG IRU WKH WKUHH DQG QLQH PRQWKY HQGHG 2FWREHU L
DQG IRU WKH WKUHH DQG QLQH PRQWKY HQGHG 2FWREHU UHVSHFWLYHO\

&DOFXODWHG EDVHG RQ WKH RZQHUVKLS SHUFHQWDJHV Rl RXU QRQFRQWUROOLQJ LQWHUHVWYV

AXDUWHUO\ DGMXVWPHQWY RU DGMXVWHG (36 PD\ QRW VXP WR <7' DGMXVWPHQWV RU <7' DGMXVWHG (36 GXH WR UR>



SGGLWLRQDO UHVRXUFHV DW VW.

( 8QLW FRXQWYV VTXDUH IRRWDJH
( &RPSDUDEOH VWRUH VDOHV LQFOXGLQJ DQG H[FOXGL
( 7THUPLQRORJ\
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